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REPORT
Division of Board of Retirement,
State House, Boston, December 31, 1926.
To the Honorable Senate and House of Representatives.
The fifteenth annual report of the Board of Retirement is herewith presented for
your consideration.
The contributory law has been in operation since January 1, 1912, approximately
fifteen years, and the present fund consists of $2,608,522.38, which has been deducted
from the salaries or wages of the members, and $557,985.68 which has been credited
as interest and extra dividends to the members' accounts, so that the total of the
accounts of members contributing on December 31, 1926 amounts to $3,166,508.06.
The annuity reserve for the payment of annuities to members on the retired list
December 31, 1926 was $135,742.00, and the gross assets on said date were $3,354,894.-
11. The Insurance Department made the annual examination in accordance with
the law, and following the report, the Board, with the approval of the Commissioner
of Insurance, credited an extra dividend of $1.75 to each $100 of each account as it
stood on September 30, 1925. The total thus credited amounted to $43,165.65.
The interest derived from the investment of the annuity funds has provided for
the last five years substantially the following yearly rate of distribution to the mem-
bers' accounts: 1922, 4%%; 1923, 5%, 1924, 5%; 1925, 5%; 1926, 4^4%. The
annuity fund is invested according to restrictions and limitations of the statutes in
only the securities which are a legal investment for the sinking funds of the Common-
wealth, these being principally the obligations of Commonwealths and subdivisions
thereof. The accumulated savings refunded to members who left the service were
$207,183.07, and the amount refunded to the heirs or estates of deceased members
was $34,866.53.
The contributing members of the Retirement Association when it was first organ-
ized were 3,324, and the contributing members on November 30, 1926, were 8,693.
During the year ending November 30, 1926, 1867 new employees have become
members of the Association and 1,507 have left the service by reason of death or
resignation before becoming eligible for retirement. Retirement allowances were
granted to 37 persons during the year, 17 by reason of reaching the age of seventy,
3 for ordinary disability, 2 for permanent disability resulting from accidental injury
in line of duty, 1 under age sixty who had completed thirty-five years of service
retired voluntarily, and 14 between sixty and seventy years of age upon their request.
The total of the retiring allowances of the 37 employees retired during the year
ending November 30, 1926 is $19,846.40. Of this amount, $3,865.10 was annuity
derived from the contributions made by the members before retirement and the
balance was pension paid from State appropriation.
The following statistics relate to the 37 employees who were retired during the
year November 30, 1926.
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ordinary permanent disability, and 4 were retired for permanent accidental disability
because of such injuries received in the line of duty; 1 non-member who was over
fifty-five years of age when the retirement law was passed, was retired upon the
request of the department in which he was employed.
The law provides compensation to a widow during her widowhood, or if there is no
widow, for the benefit of a child or children under sixteen years, of one-half the mem-
bers' rate of pay in case of the death of a member frotn an injury received through no
fault of his Own while in the discharge of his duty. Three payments are now being
made under this act. The largest payment to a widow is $750.00; the average is
$614.28.
Present Ages and Number of Persons who are receiving a Retirement Allowance.
Age
4 P.D. 99
At the time of retirement a member who pays the sum will have the pensions for
all of his service plus the annuity figured on what 5% contributions will provide in a
retirement allowance. All of the service includes the service during which actual
contributions were made to the Annuity Fund and also the service prior to June first,
nineteen hundred and twelve, where the pension under paragraph (2) C (b) sec. 5,
Chapter 32, General Laws, is figured on assumed contributions from the salary re-
ceived
RECOMMENDATION.
Members of the Retirement Association for employees of the Commonwealth are
required by law to contribute a per cent of their salary or wages at the time of each
payment. These contributions are kept by the State in an Annuity Fund and
invested in securities legal for the investment of the sinking funds of the Common-
wealth. The income from the investment of the Annuity Fund is credited as interest
to the members' accounts compounded semi-annually on June 30th and December
31st. "Regular interest," as defined in the law, will not permit the Board to pay to
a member who leaves the State service between compound interest dates any addi-
tional interest for the period from the previous compound interest date to the time of
termination of service; nor will it allow his account to remain in the fund until after
the succeeding compound interest date in order not to suffer loss of interest. The
estate of a deceased member who died while in the service will not receive any addi-
tional interest for the period of service subsequent to the last compound interest date
even though the law in certain instances requires that payment of the accounts shall
not be made until three months from the date of death of the member. The Board of
Retirement recommends that the law be amended so that interest may be computed
on the amount of a member's account at the last compound interest date from said
date to the first day of the month in which service ended in the case of retirement or
refund, or to the first day of the month in which payment is made in the case of
death while in the service.
Respectfully submitted,
WILLIAM S. YOUNGMAN, Chairman.
WARREN A. MERRILL.
JOHN E. FISH.
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Notice.—The figures given in tliis statement are on tlie basis of tlie year ending December
tlilrty- first.
ANNUAL STATEMENT OF THE CONDITION AND AFFAIRS OF THE
STATE EMPLOYEES' RETIREMENT SYSTEM OF THE COMMON-
WEALTH OF MASSACHUSETTS. CONTRIBUTIONS BEGAN JUNE
1, 1912.
STATEMENT FOR THE YEAR ENDING DEC. 31, 1926, MADE TO THE COMMISSIONER OF
INSURANCE IN COMPLIANCE WITH THE PROVISIONS OF PARAGRAPH 5, SECTION 3CHAPTER 32. GENERAL LAWS.
INCOME
Members' deposits $510,791 24
Interest received on investments (less $5,792.68) accrued interest paid on securities pur-
chased during the year) 132,980 29
Members' deposits used to purchase annuities
. $23,867 72
Interest on same 7,413 64
31,281 36
Adjustment in book value of securities (amortized values)
Securities sold (gain, selling price over cost) . . . ' 7 34
Received from Commonwealth:
For payment of pensions for service prior to June 1, 1912 $101,929 65
For payment of pensions for service subsequent to June 1, 1912 . . 18,371 89
For payment of pensions to employees over age 55 on June 1, 1912, who
did not join retirement association 200 00
For payment of pensions to members retired for permanent accidental
injuries 2,341 46
For payments to widows, or in case of no widow, to children because of
death of parent from accidental injuries received in course of em-
ployment 1,842 85
Under special legislative acts 1,219 96
125,905 81
To cover loss in annuity reserve 12-31-25 2,806 27
Credited to members' accounts:
Regular interest at 3% comp. semi-annually $83,255 90
Extra dividend at 1 3-4% 43,165 65
126.421 55
For reimbursement of State institutions $3,000 00
For salaries 9,015 33
For expenses 715 96
12,731 29
Adjustment of refunds 04
Total income $942,925 19
Balance Etecember 31, 1925 2,858,292 94
Total $3,801,218 13
DISBURSEMENTS
Deposits refunded, including interest, to members withdrawing from ser-
vice $172,316 54
Deposits refunded, including interest, to representatives of deceased mem-
bers 34.866 53
Adjustment of refunds
Members' deposits used to purchase annuities $23,867 72
Interest on same 7.413 64
31.281 36
Pensions paid to retired members and to dependents of members who died from injuries
received in course of employment 125,905 81
Annuities paid to members from their contributions 17,920 64
Regular interest and extra dividend credited to members' accounts 126,421 55
Salaries and contingent expenses 12,731 29
Refunds to estates of 3 deceased annuitants who at the time of their retirement elected
the refund annuity option 2,145 53
Adjustment book value of securities (amortized values) 2,821 38
Deposits, Normal School to teachers' retirement board 1.794 60
Total disbursements $528,205 23
Balance December 31, 1926 3,273,012 90
Total $3,801,218 13
LEDGER ASSETS.
Investments, par value $3,180,650; amortized value $3,277,718 61
Cash (credit balance) 4,705 71
$3,273,012 90
NON-LEDGER ASSETS.
Accrued interest on investments $41,988 06
Deposits receivable from treasurers of institutions, etc 39.893 15
Due from Commonwealth, net loss in annuity fund
Gross assets $3,354,894 11
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LIABILITIES.
Deposits of members including $39,893.15 in hand of agents of the Board .... $2,608,52238
Regular interest and extra dividends credited to members' accounts 557,985 68
Unpaid annuities due Dec. 31, 1926 7 23
Refunds due estates of deceased annuitants who at the time of their retirement elected
the refund annuity option 417 50
Annuity reserve $135,742 00
Annuity reserve surplus 713 43
136.455 43
Surplus (undivided profits) 51,505 89
Total liabilities '. $3,354,894 11
MEMBERSHIP EXHIBIT
Contributing members:
Membership December 31, 1925 8366
Admitted during the year •
. . 1892
10,258
Members retired • 38
Members deceased 60
Members left service 1,434
1,532
Membership December 31, 1926 8,726
Retired members:
Members retired December 31, 1925 342
Members retired during year:
—
Between 60-70 years age 14
At age 70 16
With 35 years' service under age 60 1
Ordinary disability 5
Accidental disability 2 38 380
Retired members who died during year 29
Members retired December 31, 1926 351
Non-members:
To widow or child of deceased member 3
Special Legislative act 1
Under Sec. 5 (2) C (b) 1
— 5
Total on pension roll, December 31, 1926 356
We hereby certify that the above statement is a complete and correct exhibit of the financial condi-
tion ot the Retirement System of the Commonwealth on the 31st day of December, 1926, to the best of
our knowledge and belief.
WILLIAM S. YOUNGMAN)
WARREN A. MERRILL
J- Board of Retirement.JOHN E. FISH )
Subscribed and sworn to before me this fourteenth day of February, 1927.
WALTER S. KENDALL,
Notary Public.
